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Knapp Sworn In as HUD General Counsel DOCUMENTS DEPOSITOR 


John J. Knapp has been sworn in as General Counsel at HUD. Nominated by President Reagan on March 

3 and confirmed by the Senate on June 22, Knapp is the Department’s chief law officer and legal advisor 
to Secretary Samuel R. Pierce, Jr. In addition to directing all litigation affecting the agency, he also will Y 
be involved in the development and execution of HUD’s policies and programs. 


Secretary Pierce called the General Counsel ‘‘a vital member of his staff’’ who, in addition to his 
regular duties, will act as deregulation officer. In that role, he will be responsible for reducing the scope 
and burden of HUD’s regulations in accordance with the administration’s goal of lessening Federal 
control of housing and urban development activities. 


Before coming to HUD, Knapp was vice president, general counsel, and secretary of National Kinney 
Corp., a New York firm engaged in building maintenance, construction contracting and housing 
development. He earlier served as a law clerk to U.S. District Judge F.X. McGohey of the Southern 
District of New York and was associated with the law firm of Paul, Weiss, Rifkind, Wharton and 
Garrison. From 1968 to 1971, when he joined National Kinney, Knapp was an assistant secretary of 
Textron, Inc., a Providence, R.I. manufacturing firm. 


A native of New York, the HUD General Counsel is a graduate of Manhattan College (1958) and the 
Fordham Law School (1961) where he was articles editor of the Fordham Law Review. 


ABA Forms Mortgage Warehouse Lending Committee 


An Ad Hoc Warehouse Lending Committee has been formed under the auspices of the Housing and 
Real Estate Finance Division of the American Bankers Association. The group will address the 
specialized needs of commercial banks that finance mortgage loan inventories. 


According to Kurt Kettenmann, chairman of the new committee and vice president of Bankers Trust 
Company of New York, warehousing is the financing of mortgage loans between the time lenders 
originate them and the time they are sold to the secondary mortgage market. 


The chairman said that ‘‘High and volatile interest rates are creating problems for lenders in marketing 
their loans. Commercial bankers, as the traditional financiers of these inventories, have a stake in 
helping to find solutions.’’ He noted that the ad hoc committee will work on a priority basis with other 
ABA committees, Government agencies, trade organizations, and secondary market investors. ““This 
committee,’’ he said, ‘‘will serve as a clearinghouse for industry information-sharing and problem 
solving for the benefit of participants in this drastically changing market environment. ”’ 


The ABA, the national trade and professional association for the Nation’s full-service banks, represents 
more than 90 percent of the 14,500 commercial banks, including many of the smaller banks. 








Pierce Swears In Seven Members of Historic Preservation Council 


HUD Secretary Samuel R. Pierce, Jr. has sworn in seven new members of the Advisory Council on 

Historic Preservation, including.a new chairman and vice chairman. The Council is responsible for 
advising the President and the Congress on historic preservation policy and giving guidance to Federal 

agencies to ensure that federally-assisted projects are undertaken without needless harm to the Nation’s 
historic properties. 


In swearing in Chairman Alexander Aldrich; Vice Chairman Armand S. Deutsch; Thomas B. Muths, a 
preservation expert; Donald Regan, Secretary of the Treasury; Drew Lewis, Secretary of Transportation; 
and Gerald Carmen, Administrator of General Services, Secretary Pierce said: ‘“This Council will 
provide new leadership for preserving cultural values in urban America, and work with all of us to 
breathe vitality and new hope into our urban economy.”’ Pierce, also one of four cabinet members 
appointed to the Council, noted that President Reagan had selected individuals ‘‘in whom the Nation 
can rightly entrust leadership for historic preservation. 


He said that “‘recent changes in the Council’s statute challenge us to provide new opportunities for a 
greater local and private sector involvement and to make the preservation process less dependent on 

Federal grants while enhancing the responsibility of Federal agencies to operate programs which are 
sensitive to historic values,’’ and pledged HUD’s full cooperation in these efforts. 


Chairman Aldrich has been president of Aldrich Management, Inc., a cultural resource planning and 
consulting firm in Saratoga Springs, New York, since 1979. He has also served as town attorney of 
Greenfield, N.Y. and city attorney of Saratoga Springs. Vice Chairman Deutsch is currently chairman 
of the board of the Starwood Corporation of New York City. He previously was director of the 
corporation for about 25 years. Muths is an architect and has served as an architectural consultant to 
determine historic architectural value for restoration projects in Wyoming, Montana, South Dakota, 
Arizona and Colorado. In 1976 he was appointed to a two-year term on the Council. 


GNMaA Accepts $442.2 Million in FHA-Insured Project Mortgages 


Approximately $442.2 million in bids on FHA-insured project mortgages were accepted by the 
Government National Mortgage Association (GNMA) at its June 25 auction. The total volume of bids 
accepted by the GNMA amounted to about 73 percent of the $602.8 million offered for sale. A total of 
$1.3 billion in bids were submitted by private investors. The range of accepted bids was from a yield of 
14.4936 percent to 16.2776 percent. The average bid was 15.272 percent. 


The project loans bore interest rates of 7.5 percent and have been acquired by the GNMA under its 
Program 23. These mortgages are insured by the FHA under sections of the National Housing Act that 
pay insurance benefits in cash. Both Section 8 and non-Section 8 mortgages were offered. The 
mortgages sold by the GNMA in the June 25 auction were not eligible for inclusion in pools of project 
mortgages that support issues of GNMA-guaranteed, mortgage-backed securities. 


The GNMA has scheduled a project mortgage auction for August 26. The sale will be conducted for the 
GNMaA by the Federal National Mortgage Association (FNMA) under procedures, terms, and 
conditions described in a bidding invitation to be issued at a future date. 


NIBS Forms Federal Housing Regulatory Task Force 


The National Institute of Building Sciences (NIBS) has announced the formation of a Steering 
Committee to oversee activities of its Federal Housing Regulatory Task Force. Nine NIBS members 
have been named to serve on the Committee. The Task Force and Steering Committee will develop a 
set of recommendations on housing-related regulations. The recommendations will be presented to the 
President and to the Congress, according to William King, Task Force chairman. 





HUD Announces Sale of Public Housing Projects, Urban Renewal Notes 


HUD recently announced that project notes totaling $1. 162,592,000 representing 68 public housing 
agencies, were sold June 9 at an average interest rate of 7.238 percent. The interest rate for the project 
notes sold June 2 was 7.558 percent. Bids for the June 9 sale ranged from 6.87 percent to 7.38 percent. 
The average maturity of the notes sold was 4.7 months. Proceeds of the note sale will be used to 
reimburse the Federal Government for funds advanced to public housing agencies and to refund 
maturing notes for low-income housing projects. 


On that same day urban renewal project notes totaling $12,088 000 were sold by five local issuing 
agencies, at an average interest rate of 7.310 percent. Bids for the urban renewal notes ranged from 6.76 
percent to 7.49 percent. The average maturity of the notes sold was seven months. The average interest 
rate for the $7,759,000 of project notes sold May 12 was 7.5 percent. 


Nuggets 


Dr. Peter Treadway, chief economist for the Federal National Mortgage Association (FNMA), 
predicts that a substantial number of the new creative financing mortgages will prove to be unattractive 
to consumers. Creative mortgages are rapidly replacing the fixed-rate home loan that has been the 
bedrock of homeownership since the early 1930’s. Experts expect that the adjustable-rate loan will 
become the dominant form of home mortgage within the next year or two, primarily because inflation 
has made the fixed-rate loan virtually impossible as a profit maker. 


A Gaithersburg, Md. solar energy design and manufacturing firm recently announced that it would 
build a solar electric home that will sell for approximately $300,000. A company spokesman predicts 
that the solar electric home will become a prototype for similar systems which will be used in thousands 
of homes and businesses during the 1980's. Electricity for the experimental home will come from 
photovoltaic panels which convert sunlight into electricity without any fuel or moving parts. The energy 
will be used to heat the home and to produce hot water. 


A report published recently by HUD and the Department of Commerce has placed new-homes sales 
for the month of May at a seasonally adjusted annual rate of 504,000. an increase of 7 percent over May 
1980. Overall, the sale of new single-family houses rose by 15.6 percent in May over the previous 
month. But despite the sharp upturn, the rate was still depressed. according to the National Association 
of Home Builders, because high interest rates make it difficult for prospective purchasers to afford a 
home loan. The Government report said the actual sale of new single-family homes totaled 46,000 in 
May. up 4,000 from April. There were some 326,000 houses on the market at the end of May, the 
agencies reported. 


FYI 


Bank Marketing Association. . . Essentials of Bank Marketing. . . Philadelphia. Pa.. August 17-21. 
1981. Details: BMA, 309 W. Washington, Street. Chicago, Ill.. 60606. 


Builders and Remodelers ’81. . . Sixth National Passive Solar Conference and Workshop on the Profit 
Opportunities. . . Portland, Ore. September 8-9, 1981. Details: BR ’81, Box 40024. Portland. Ore.. 
97240 (503/221-6560). 


National Leadership Conference on Urban Lending. . . Annual Conference on Urban 
Lending. . . Boston, Mass., September 9-11. 1981. Details: NLCUL, 1525 O Street. N.W.. 
Washington, D.C. 20005 (202/323-8744). 


New York University, School of Continuing Education. . . Syndicating Real Estate-The Practical 
Approach. . . Dallas, Texas, September 10-11, 1981. Details: NYU/SCE Conference Center. 360 
Lexington Avenue, New York, N.Y. 10017 (212/953-9022). 





Publications Available 


Application of State Consumer Protection Acts to Landlord-Tenant Practices. . . promotes the premise 
that State consumer protection acts in 49 States and the District of Columbia apply to the landlord and 
tenant relationship and therefore provide an additional source of enforcement rights and remedies which 
can be pursued by legal services attorneys, private counsel, State attorneys general and local district 
attorneys. Available for $25 (non-members) from the National Housing Law Project, Suite 300, 2150 
Shattuck Avenue. Berkeley, Calif. 94704 (415/548-9400). 


How to Run a Successful Housing Rehabilitation Business. . . developed from a transcript of the 
October 1979 transcript of the first *‘Urban Ventures School’’ sponsored jointly by the National 
Savings and Loan League and HUD to help overcome the shortage of skilled entrepreneurs in the field 
of housing rehabilitation. . . encompasses the full range of topics one needs to know to understand the 
rehabilitation business, including acquisition, contracting. estimating, purchasing. scheduling. 
management principles, financial controls, tax incentives, joint venturing, energy conservation, and 
historic preservation. Available from the National Savings and Loan League, | 101-15th Street. 
N.W., Washington, D.C. 20005, for $39.25. 


Construction Trends and Problems Through 1990. . . identifies the top construction trends and 
problems of the coming decade such as increasing regulatory controls, poor management supervision, 
rising costs, declining natural resources, low productivity, inequitable risk allocation and industry 
fragmentation. Available from the Construction Sciences Research Foundation, Inc., 1150-17th 
Street. N.W.. Suite 300. Washington. D.C. 20036. for $9.50. 


New Life for Old Dwellings. . . contains detailed advice on home renovations and helps you decide 
whether your house is worth repairing, and how to draw up a plan and carry out the project. . . outlines 
steps to follow during the renovation process. Available from the Consumer Information Center, 
Dept. 157J. Pueblo. Colo. . 81009. for $4.00. 
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